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I. INTRODUCTION
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II. EARNINGS GAP: FORMULATION AND 
EMPIRICAL SPECIFICATION
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• 𝑎𝑡(q) is simply the identity function 𝑎𝑡(q) = q

• parameter 𝑏𝑡(q) measures the earnings position gap 

at a given percentile
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III. DATA AND SUMMARY STATISTICS
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IV. BENCHMARK ESTIMATES OF EARNINGS 
LEVEL AND RANK GAPS
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V. DECOMPOSING CHANGES IN RACIAL 
EARNINGS GAPS
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• Given our formulation of the earnings process, the 

change over time in the earnings level gap at a given 

percentile in period t can be written:
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VI. SCHOOLING AND RACIAL EARNINGS 
GAPS
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VII. CONCLUSION


