
Pierse SEM Lecture 7

Econometrics Lecture 7: Simultaneous 
Equations Models: Identification, 

Estimation and Testing

R. G. Pierse
National Institute of Economic and Social Research Fellow

James J. Heckman

Econ 312, Spring 2021

1



Pierse SEM Lecture 7 2

1. Introduction
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2. The Simultaneous Equations Model
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3. Identification in Simultaneous Equations
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4. Estimation: Single Equation Methods
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5. Indirect Least Squares
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6. Estimation: System Methods



Pierse SEM Lecture 7 21



Pierse SEM Lecture 7 22



Pierse SEM Lecture 7 23


