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I. Introduction
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II. BIM: Theory and Evidence
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III. Marriage Market Equilibrium with BIM



Heckman 5

• To minimize notational clutter, I assume

𝑢𝑖𝑜 = 𝑢𝑜𝑗 = 0 for all 𝑖, 𝑗
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• I assume that the marriage market contains equal numbers of men 
and women (𝑛) and denote the 𝑛 × 𝑛 utility surplus matrix, 𝑆, by
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• If man 𝑖 marries women 𝑗, I denote the expected division of utilities 

between them by (෤𝑢𝑖𝑗
ℎ , ෤𝑢𝑖𝑗

𝑤) and the 𝑛 × 𝑛 utility division matrix, 𝐷, by 
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IV. Marriage Market Equilibrium with BAMM
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V. Implications of BIM and BAMM for Who 
Marries Whom and the Number of 

Marriages
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VI. Enforcement: Costless Divorce, 
Prenuptial Agreements, and Premarital 

Transfers
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VII. Conclusion Before concluding, 
cohabitation deserves further
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